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Management ReportManagement ReportManagement ReportManagement Report    
 

 

1.1.1.1. CompanyCompanyCompanyCompany    

 

AS Eesti Vedelkütusevaru Agentuur (OSPA) is a company established by the Government of the Republic of Estonia on 15 April 2005 

based on the Liquid Fuel Stocks Act. The main objective of the company is to establish and maintain the liquid fuel stocks for 90 days 

for the Republic of Estonia. OSPA is a legal person governed by private law.  All of the shares of the company belong to the state and 

they are governed by the Ministry of Economic Affairs and Communications that is represented at the general meeting of 

shareholders by the Minister of Economic Affairs and Communications.  

 

In establishing and maintaining the liquid fuel stocks, OSPA adheres to the requirements prescribed by the EU Council Directive 

2009/119/EÜ and the Liquid Fuel Stocks Act, implementing legislation established by law and other binding international 

agreements. 

 

 

2.2.2.2. ActivitiesActivitiesActivitiesActivities    

 

Starting from the establishment of OSPA in 2005 until the year 2010 the main activities of the company were related to intense 

formation of liquid fuel stocks, which comprised also the search for places of storage of stocks as well as the acquisition of the 

stocks. Liquid fuel stocks were increased on yearly basis and since 1 January 2010 Estonia performs the obligation to maintain stocks 

for 90 days, which is necessary in order to ensure national security and the survival of the population of the state, to perform 

obligations assumed under international agreements relating to the supply of energy and fuel, and to prevent an adverse effect on 

economic activities or to mitigate the effect of disturbances in the event of disturbances in the supply of petroleum products. 

 

Management of stocksManagement of stocksManagement of stocksManagement of stocks    

 

Considering the annual acquisitions of stocks since 2005 and the life of liquid fuels, which is 5-10 years at an average, further 

activities since 2010 comprise, in addition to maintaining and inspecting the stocks, also inventory rotations to insure the fuel 

quality. Rotation of stocks began in 2010 and it is carried through based on annual plans. In 2012, the rotations that started in 2011 

were completed and additionally the rotation of stocks maintained in other places of storage began at the end of December 2012. 

Relevant hedging instruments are used to mitigate fuel price risk in the rotation period. The main risk accompanying the rotation of 

stocks is the unpredictable market price of fuel. If the fuel price increases significantly during the rotation period, the completion of 

the rotation of stocks may be in danger, as the revenue from the sales of obsolete stocks may not cover the expense arising from the 

reacquisition of new stocks. Hedging contracts are concluded in the scope that corresponds to the quantities of liquid fuel stocks in 

rotation. Also, the pricing period and underlying assets used in pricing are in full conformity. An overview of concluded hedging 

contracts is provided in Note 9 to the financial statements. 

 

In 2012, 6 public procurements for managing the state liquid fuel stocks were organised, which included procurements for the 

purchase, sale and storage of liquid fuel as well as delegated stocks. A total of 27 tenders were received and 6 fuel sale agreements, 

2 purchase agreements, 1 storage agreement and 1 delegated stocks agreement were concluded. The procurements were organised 

due to the rotation requirement of liquid fuel stocks and the approaching maturity dates of a storage agreement. The procurement 

for jet fuel stocks was particularly successful resulting in the formation of a stock corresponding to 33 days of consumption in 

Estonia. 

 

A new procurement was organised for insuring the liquid fuel stocks in cooperation with Marsh Kindlustusmaakleri AS, and as a result 

an insurance contract was concluded with the current insurance partner IF P&C Insurance. All liquid fuel stocks are insured based on 

world market fuel prices. 

 

Consumption of liquid fuel and amount of stocksConsumption of liquid fuel and amount of stocksConsumption of liquid fuel and amount of stocksConsumption of liquid fuel and amount of stocks    

 

According to the Liquid Fuel Stocks Act the liquid fuel stocks must be maintained at the level that corresponds to the domestic 

consumption of 90 days.  In 2012 the liquid fuel stocks were maintained based on the consumption in 2011, therefore Estonia was 

obligated to maintain stocks in the minimum amount of 216 thousand tons. Until 20 December the stocks maintained in the financial 

year totalled 241 thousand tons of various liquid fuels, which corresponded to 101 days of consumption according to the 

consumption in 2011. Stocks stored in Estonia corresponded to 46 days of consumption i.e. 46% of all fuel stocks. Taking into 

account the rotations of liquid fuel stocks that started in December 2012, the stocks decreased to 236 thousand tons by the balance 

sheet date, which corresponded to 98 days of consumption and whereof stocks corresponding to 44 days of consumption were 

stored in Estonia. Besides Estonia, state liquid fuel stocks are stored also in Finland, Sweden and Denmark. In 2012, the fuel stocks 

were stored in nine terminals in Estonia and in ten terminals abroad. A detailed overview of the specific locations and quantities of 
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the stocks is provided in Note 19 to the financial statements. 

 

Thus, the stocks exceed the compulsory 90 day level by 8 days as of the balance sheet date. The main reason for excess stock is the 

factor that the obligation to form the mentioned stocks was created according to the domestic consumption of liquid fuels in 2008, 

when the consumption was 9% higher compared to the consumption in 2011. In comparison with the year 2011 the consumption of 

liquid fuel in the reporting year remained basically at the same level. Since 2010 the changes in the consumption of fuels concern 

only different types of fuel – the consumption of petrol has decreased and the consumption of diesel fuel has increased. In 2011 the 

consumption of petrol decreased 5% and the consumption of diesel fuel increased 5%. The same trend continued in 2012, when the 

consumption of petrol decreased 3.8% and the consumption of diesel fuel increased 4.9%. Thus, the total obligation for maintaining  

the stocks in 2013 remains virtually at the same level as in 2012.  

 

Quality of stocksQuality of stocksQuality of stocksQuality of stocks    

 

Since all OSPA’s liquid fuel stocks are held in long-term perspective in order to ensure the security of the country, a new computer 

program ProQuality specially designed in Germany for liquid fuel stock agencies was taken into use at the end of 2010 as an 

important innovating measure to monitor the quality and aging process of liquid fuel stocks.  ProQuality is a system for monitoring 

long-term fuel stocks and based on analyses it provides suggestions and advise for handling the stored products (e.g. sale of 

inventories or performing new analyses etc.) and optimising the laboratory analyses. As we know liquid fuels age in the course of 

time, therefore quality inspection is essential for long-term stocking. Fuel stock aging indicators are changes in the chemical 

properties and appearance of fuel and environmental characteristics. The reasons behind the aging process can vary: chemical 

reactions, stocking conditions, climatic conditions or development of microbes. Due to the fact that most of OSPA’s liquid fuel stocks 

are stored separately, the monitoring of fuel aging processes is highly important. In 2012, the quality and quantity of the state liquid 

fuel stocks were assessed by independent inspectors in all the terminals at least twice. Plans are made for inventory rotation based 

on recommendations from the program.  

 

Considering the specificity of aging analysis of fuel stocks, OSPA participates together with independent inspection companies who 

perform inspections and quality analyses on fuel stocks in the work group Expert Laboratory Coordination, which compares analyses 

on liquid fuel aging and develops new analytical methods. Work group meetings take place regularly once a year and participation in 

the work group provides security for OSPA concerning the work quality of inspectors performing quality analyses on state fuel stocks.  

 

 

3.3.3.3. Objectives for 201Objectives for 201Objectives for 201Objectives for 2013333    

 

The objectives for OSPA for the year 2013 are: 

• completing the sale of stocks related to the rotation of fuel stocks that started in December 2012; 

• replacing or renewing the deposit agreements ending in 2014; 

• replacing the liquid fuel stocks in need of rotation; 

• organising a new competition for the inspection of liquid fuel stocks; 

• implementing changes in the Liquid Fuel Stocks Act prepared by the Ministry of Economic Affairs and Communications for 

maintaining liquid fuel stocks; 

• reviewing and developing the strategy on the transportation of stocks to Estonia from other Member States or the provision 

of access to them in other ways;  

• participating in the work group formed for the establishment of restrictions on the sale and consumption of fuel applicable 

in the event of difficulties in the supply of liquid fuel; 

• developing the reporting environment related to the quantities of fuel released for consumption; 

• organising training for taking the stocks into use in cooperation with the Ministry of Economic Affairs and Communications, 

fuel companies,  depositaries of fuel stocks and the Tax and Customs Board; 

• participating in the preparations for Estonia joining the International Energy Agency (IEA) and strengthening the cooperation 

with IEA, especially in terms of energy security; 

• participating in the international network of liquid fuel stocks agencies ACOMES; 

• participating in the Benchmarking Study Group of liquid fuel stocks agencies; 

• participating in the study group of Expert Laboratory Coordination which compares analyses on liquid fuel aging and 

develops new analytical methods.   

 

 

4.4.4.4. ManagementManagementManagementManagement    

    

Supervisory boardSupervisory boardSupervisory boardSupervisory board    

 

The supervisory board of OSPA comprises 6 members, a half of whom are representatives of the government and a half are 
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representatives of the sellers of fuel. In 2012 the supervisory board of OSPA held 6 meetings in total. Based on the resolution of the 

Minister of Economic Affairs and Communications as the representative of the shareholder, Lembit Eespäev was removed from the 

supervisory board starting from 3 August 2012 due to the expiry of his term and Rauno Raudsepp was appointed as new supervisory 

board member. In 2012 remuneration was paid to the supervisory board members in the total of 14.3 thousand euros (in 2011: 15.6 

thousand euros). 

    

Management boardManagement boardManagement boardManagement board    

    

The management board of OSPA comprises 2 members.  In 2012 remuneration paid to the management board members totalled 88.8 

thousand euros. In 2011 remuneration paid to the management board totalled 92.6 thousand euros, incl. a performance pay for the 

financial year 2011 in amount of 7.2 thousand euros, which was paid in 2012 after the approval of the annual report 2011. A 

performance pay may be added to the remuneration of the management board of 2012 for the financial year 2012. A respective 

decision will be made by the supervisory board after the approval of the annual report. 

 

Main financial ratios of the company: 

 

  31.12.201231.12.201231.12.201231.12.2012    31.12.201131.12.201131.12.201131.12.2011    

Net profit margin  

(net profit/sales revenue x 100) 

 

5.13% 

 

30.91% 

ROE (return on equity)  

(net profit/average equity of the period x 100) 

 

0.41% 

 

4.77% 

Current ratio  

(current assets/current liabilities) 

 

81.77 

 

41.42 

 

 

CORPORATE GOVERNANCE REPORT 2012CORPORATE GOVERNANCE REPORT 2012CORPORATE GOVERNANCE REPORT 2012CORPORATE GOVERNANCE REPORT 2012    

 

In resolving issues relating to the management of the company, AS Eesti Vedelkütuse Agentuur (Estonian Oil Stockpiling Agency, 

abbreviation OSPA) adheres to the advisory guidelines of Principles of Corporate Governance (hereinafter: PCG) as well as the State 

Assets Act (hereinafter: SAA), as OSPA is entirely owned by the Republic of Estonia. Due to the specific character of OSPA, the 

management of the company is also based on the general principles established in EU Directive 2009/119/EÜ and the Liquid Fuel 

Stocks Act. Therefore, due to the sole owner of OSPA and the relating specific characteristics in the management of the company at 

the level of the general meeting and supervisory board, OSPA shall not adhere to several advisory guidelines provided by PCG. Below 

the report provides references to these PCG provisions (PCG article and its brief description), which are not being followed inclusive 

of explanations on non-adherence. 

 

However, it is important to note that despite the non-adherence to several guidelines, the protection of the interests of the 

shareholder and creditors is guaranteed in organising the activities of OSPA. The PCG guidelines which are not followed concern 

mainly the conduct of general meetings and appointment of supervisory board members.  The aim is above all to guarantee the 

protection of the interests of the shareholder, connect the fuel companies who participate in the economic activities related to the 

formation of liquid fuel stocks and financing the stocks management with the system as well as secure cost-oriented and reasoned 

stockpiling fees. As the sole shareholder of OSPA is the Republic of Estonia, the interests of the shareholder are protected pursuant to 

the principles established in the SAA.  

 

1.1.1.1. General meetingGeneral meetingGeneral meetingGeneral meeting    

OSPA does not adhere to the following PCG articles: 

• Article 1.2.1 – in addition to sending a notice on calling a general meeting to the shareholders and/or publishing it in a 

national daily newspaper, the notice shall be published also on the issuer’s website.  

• Article 1.2.3 – upon the fulfilment of the conditions for calling a general meeting as prescribed by law, the management 

board shall disclose on the issuer’s website any important information related to the agenda of the meeting, which has 

been submitted to the management board or has become available in another way. 

• Article 1.2.4 – within a reasonable time period prior to the general meeting, the supervisory board shall disclose its 

proposals concerning the issues to be discussed at the meeting on the issuer’s website.  

• Article 1.3.2 – management board members, the chairman of the supervisory board and, if possible, also supervisory board 

members and at least 1 auditor shall participate in the general meeting. 

• Article 1.3.3 – in case relevant technical means are available and if it shall not be too costly, the issuer shall make the 

observation of the general meeting and participation in it possible via means of communication (e.g. internet). 



AS Eesti Vedelkütusevaru Agentuur                                                                                                                 Annual Report 2012 

6 

 

The PCG guidelines presented above are not adhered because the sole shareholder of OSPA is the Republic of Estonia and the 

exerciser of the shareholder’s rights is the Ministry of Economic Affairs and Communications, which is represented at the general 

meeting of shareholders by the Minister of Economic Affairs and Communications. Exercise of the rights of a shareholder and powers 

of a representative have been established in the State Assets Act and the conducting of general meetings and its participants shall be 

determined based on necessity in concordance with the sole shareholder. Due to the abovementioned, OSPA does not consider it 

necessary to appoint an independent chairman of the general meeting or make the observation of the general meeting and 

participation in the meeting available via technical means of communication. 

 

2.2.2.2. Management boardManagement boardManagement boardManagement board    

 

In accordance with PCG article 2.2.7 the report provides information below on the basic salary, performance pay, severance pay and 

other benefits for the management board members of OSPA as well as bonus systems and also describes the establishment of the 

system for the payment of severance pay and additional remuneration. 

 

The basic salary (gross amount) of the management board members of OSPA – Alan Vaht and Priit Enok – is 3,915 and 3,275 euros, 

respectively. The maximum amounts of additional remuneration and severance pay for the management board members are 

established in Subsections 86(2) and 86(3) of the SAA, and pursuant to law the total additional remuneration paid to the management 

board member of OSPA may not exceed the 4 months’ remuneration of the management board member.  In 2012, the management 

board members received performance pay in the amount equivalent to the 1 month’s basic salary.  

 

As of the date of disclosure of the Corporate Governance Report, OSPA has an obligation based on the valid service contracts to pay 

compensation to the management board members in the event of the removal of the members from the management board in the 

amount that is equivalent to the 3 months’ remuneration of the management board member. The members of the management 

board may be paid severance pay in the event of their removal on the initiative of the supervisory board and before the expiry of the 

term of their authority. The amount of severance pay may not exceed the 3 months’ remuneration of the management board 

member. In the event of the removal of a management board member from the management board with good reason, the 

management board shall not be entitled to receive the compensation prescribed in the contract upon the termination of the service 

contract. Severance pay in the amount of the 3 months’ remuneration of the management board member shall be paid to the 

management board member also in the event when the management board member wants to cancel the contract extraordinarily on 

own initiative, if the reason is significant violation of the terms of the contract by OSPA. 

 

3.3.3.3. Supervisory boardSupervisory boardSupervisory boardSupervisory board    

 

Principles for the establishment of the supervisory board of OSPA have been regulated by Section 14 of the Liquid Fuel Stocks Act.  

According to law, the supervisory board of OSPA is required to consist of representatives of both the government as well as trade 

association of the sellers of fuel. The chairman of the supervisory board shall be elected from among the supervisory board members 

representing the government. 

 

Subsections 14(4), 14(5) and 14(8) of the Liquid Fuel Stocks Act: 

• Subsection 4 – The supervisory board shall consist of an even number of members, a half of whom are appointed from among the 

candidates presented by the sellers of fuel and the other half shall consist of representatives of the government.  

• Subsection 5 – One half of the supervisory board members from among the candidates presented by the sellers of fuel shall be 

appointed and removed by the Minister of Economic Affairs and Communications and the other half by the Minister of Finance. 

The persons to be presented as candidates for membership of the supervisory board by the sellers of fuel or the persons whom 

they wish to recall from the supervisory board shall be selected by the trade association of the sellers of fuel. 

• Subsection 8 - One half of the members representing the government shall be appointed and recalled by the Minister of 

Economic Affairs and Communications and the other half by the Minister of Finance. 

This specification was established due to the need to involve the fuel companies participating in the economic activities, which is 

related to the financing of costs of managing the liquid fuel stocks by the fuel companies as well as the need to manage the stocks 

optimally and take the stocks into use effectively in the event of difficulties in supply.  

 

The conformity of the representatives of the sellers of fuel with the independence requirements specified in PCG article 3.2.2 may 

differ in various financial years. 

 

In the event of difficulties in supply, OSPA shall supply fuel from the state liquid fuel stocks to the fuel companies, incl. the 

companies whose representatives may be the supervisory board members of OSPA. As OSPA itself may also buy fuel from such sellers 

of fuel, all supervisory board members of OSPA can be considered as related parties during those years when the transactions for the 

purchase or sale of fuel take place with the companies that are related to the supervisory board members who represent the sellers of 

fuel. In addition, the companies that sell fuel usually also provide fuel storage services.  
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In the financial year 2012, 1 supervisory board member representing the sellers of fuel was considered to be a related party until 2 

August. Due to the replacement of a supervisory board member representing the sellers of fuel, the number of supervisory board 

members representing the sellers of fuel who are considered to be related parties increased to 2 starting from 3 August. All 

supervisory board members representing the government represent the shareholder either directly or indirectly and are thus 

considered to be related supervisory board members. 

 

In order to avoid the conflict of interests concerning the supervisory board members who represent the sellers of fuel, the 

management board members of the company may, pursuant to a resolution of the supervisory board, and on the basis of Subsection 

306(3) of the Commercial Code, disclose information and documents concerning tenders submitted for the Company’s pending or 

finished procurements only to the supervisory board members who represent the government pursuant to Subsection 14(8) of the 

Liquid Fuel Stocks Act. Additionally, according to Subsection 2(3) of the Regulation no. 5 of the Minister of Economic Affairs and 

Communications of 12.01.2006 “The principles of the arrangement of the tenders for the establishment and storage of the oil stocks 

and the general conditions of contracts involved with the oil stocks” the procurement evaluation committee may not include OSPA’s 

supervisory board members who represent the sellers of fuel in the supervisory board.  

 

In accordance with PCG article 3.2.5 the company shall present information on the amount of remuneration paid to the supervisory 

board members of OSPA in 2012 as well as procedure for the payment of remuneration. 

 

The procedure for remuneration for the supervisory board member has been provided in Section 85 of the State Assets Act. In 

accordance with the State Assets Act, the maximum amounts of and procedure for remuneration shall be established by the Minister 

of Finance. The maximum amounts of remuneration paid to the supervisory board members are established by Regulation No. 10 of 

the Minister of Finance of 22.02.2010 “Procedure for and maximum amounts of remuneration paid to supervisory board members of 

companies and foundations with state participation”. 

 

The minister governing the shares shall decide the amount of remuneration for a supervisory board member on the basis of the 

established maximum limits. According to the directive of the Minister of Economic Affairs and Communications, the remuneration 

(gross amount) of a supervisory board member of OSPA was 177.35 euros per month and the remuneration for the chairman of the 

supervisory board was 295.59 euros per month. Remuneration is paid to the supervisory board members once a month. A 

supervisory board member shall not receive remuneration for the month when a meeting was held where the member did not 

participate in the adoption of supervisory board resolutions.  

 

In addition to the remuneration of the supervisory board member, an additional remuneration shall be paid for participation in the 

activities of the bodies of the supervisory board in accordance with the regulation mentioned above. The bodies of the supervisory 

board of OSPA are audit committee, which consists of two members, and procurement evaluation committee, which consists of three 

members. Based on the resolution of the supervisory board, the procurement evaluation committee shall include 1 member of the 

supervisory board representing the government, who shall also be the chairman of that committee.  

 

The supervisory board member who is a member in a committee shall receive an additional remuneration for participation in the 

activities of the audit committee and procurement evaluation committee amounting to 25% of the remuneration of the supervisory 

board member. The remuneration of the chairman of a committee shall be 50% of the remuneration of the supervisory board 

member.  

 

The supervisory board members of OSPA shall not receive severance pay or any other additional remuneration, except for the 

remuneration for the participation in the bodies of the supervisory board. 

 

PCG article 3.2.6 – a special notification is included in Corporate Governance Report if, during a financial year, a supervisory board 

member has participated in less than a half of the supervisory board meetings. In 2012 there was 1 such supervisory board member – 

Tõnu Ääro. 

 

PCG article 3.3.2 – Corporate Governance Report shall report any conflicts of interest that may have arisen during the financial year 

together with actual solutions. Up to the date of signing of this report the supervisory board members of OSPA have not informed of 

any conflicts of interests of the company.  

 

4.4.4.4. Disclosure of information and reportingDisclosure of information and reportingDisclosure of information and reportingDisclosure of information and reporting    

 

OSPA fulfils the PCG articles 5.2 and 5.3 partially. The parts that are not adhered are: 

• Article 5.2 – OSPA shall not publish the dates of disclosure of the information to be disclosed during a year (incl. annual report, 

interim reports, notices on calling a general meeting) at the beginning of a financial year in a separate notice (financial calendar). 

OSPA shall also not publish this notice on its website. 

• Article 5.3 – OSPA shall not disclose the following information to the shareholders on its website or discloses the information 
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only, if necessary: 

o date, place and agenda of general meetings and other data related to the general meetings; 

o general strategic directions of OSPA, which have been approved by the supervisory board; 

o interim reports; 

o agreements between shareholders, which involve concerted exercise of shareholder’s rights (if such agreements have been 

concluded and they are known to OSPA). 

The partial non-adherence to these PCG articles is related to the factors that OSPA is not a publicly traded company and its sole 

shareholder is the Republic of Estonia, and the rights of the shareholder are exercised by the Ministry of Economic Affairs and 

Communications, which is represented at the general meeting of shareholders by the Minister of Economic Affairs and 

Communications. Exercise of the shareholder’s rights and powers of a representative have been established in the State Assets Act 

and holding a general meeting shall be determined according to necessity in concordance with the sole shareholder. In addition, the 

activities and scope of activity of OSPA are regulated in detail by the Liquid Fuel Stocks Act, and therefore no separate strategic 

directions are required. 

    

5.5.5.5. Financial reporting and auditingFinancial reporting and auditingFinancial reporting and auditingFinancial reporting and auditing    

 

Based on the resolution of the sole shareholder, BDO Eesti AS was elected as the auditor of the company for the financial years 2012, 

2013 and 2014. Election of the auditor and terms of the contract for auditing services, incl. amount of fee as well as scope and 

schedule of auditing, have been approved by the supervisory board. 

 

OSPA fulfils the PCG article 6.1.1 partially. The parts that are not adhered are: 

• disclosure of interim reports during a financial year 

This provision is not adhered because the shareholder does not require interim reports. OSPA is not a publicly traded 

company and its sole shareholder is the Republic of Estonia, and the rights of the shareholder are exercised by the Ministry 

of Economic Affairs and Communications, which is represented at the general meeting of shareholders by the Minister of 

Economic Affairs and Communications. 

• at the invitation of the supervisory board, the auditor of the issuer shall also participate at the meeting of the supervisory board 

when the annual report is reviewed (this provision is followed, if the participation of an auditor is considered necessary). 

 

OSPA does not adhere to the PCG article 6.2.6 – upon the presentation of auditing conclusions to the supervisory board the auditor 

shall present also the following information: 

• an overview of the auditing process, cooperation with employees and the management board, other material issues that have 

been discussed with the management board, and proposals which the management board did not take account of during the 

preparation of the annual report; 

• an overview of the auditor’s independence and the non-existence of any conflicting interests during the audit; 

• an analysis of changes in equity and matters that have not been recorded in the disclosed report, but which are of significant 

importance with regard to understanding the issuer’s financial situation and results; 

• own opinion on singe records, the accounting policy used for making these records and their effects; 

• own opinion on the quality of made financial forecasts and budget. 

The auditor shall present the overview, analysis and opinion specified above to the supervisory board in writing. 

Until now, the external audit contracts of OSPA have mainly comprised the audit of the financial statements.  

 

OSPA follows the provisions of Clause 59(1)1) of the Auditors Activities Act, according to which an audit firm and a sworn auditor 

representing an audit firm on the basis of law shall: 

• each time before entering into a client contract with a public interest entity for the provision of the service of a statutory audit of 

annual accounts or review, confirm independence thereof from the client in writing to the audit committee of the entity; 

• each calendar year disclose the detailed amount of time spent on the provision of services in the course of professional and other 

business activities to the public interest entity, who is a client specified in subsection (1), and the amounts of fees to the audit 

committee of the entity; 

• discuss regularly with the audit committee of the public interest entity, who is a client specified in clause (1), the significant 

threats to their independence and the safeguards applied to prevent or mitigate those threats based, among other, on the 

information documented pursuant to subsection 47 (3) of this Act. 
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The Financial StatementsThe Financial StatementsThe Financial StatementsThe Financial Statements    

 

Balance Balance Balance Balance sheetsheetsheetsheet    
(in euros) 

 

  31.12.201231.12.201231.12.201231.12.2012    31.12.201131.12.201131.12.201131.12.2011    NoteNoteNoteNote    

Assets       

Current assets       

Cash  12,744,897 18,491,468 2 

Receivables and prepayments 606,093 1,432,455 3,4,9 

Inventories 132,113,514 126,739,850 5,8,19 

Total current assetsTotal current assetsTotal current assetsTotal current assets    145145145145,,,,464464464464,,,,504504504504    146146146146,,,,663663663663,,,,773773773773      

Non-current assets       

Receivables and prepayments 12,609 0 3,9 

Property, plant and equipment 1,994 3,017 6 

Total nonTotal nonTotal nonTotal non----current assetscurrent assetscurrent assetscurrent assets    14141414,,,,603603603603    3333,,,,017017017017      

Total assetsTotal assetsTotal assetsTotal assets    145145145145,,,,479479479479,,,,107107107107    146146146146,,,,666666666666,,,,790790790790      

Liabilities and equity       

Liabilities         

Current liabilities       

Payables and prepayments 1,779,048 3,541,149 4,7,9 

Total current liabilitiesTotal current liabilitiesTotal current liabilitiesTotal current liabilities    1111,,,,779779779779,,,,048048048048    3333,,,,541541541541,,,,149149149149      

Total liabilitiesTotal liabilitiesTotal liabilitiesTotal liabilities    1111,,,,779779779779,,,,048048048048    3333,,,,541541541541,,,,149149149149      

Equity       

Issued capital  132,851,000 132,851,000 10 

Statutory reserve capital 610,791 282,340   

Other reserves 6,298,070 576,464   

Retained earnings (loss) 3,357,610 2,846,826   

Annual period profit (loss) 582,588 6,569,011   

Total equityTotal equityTotal equityTotal equity    143143143143,,,,700700700700,,,,059059059059    143143143143,,,,125125125125,,,,641641641641      

Total liabilities and equityTotal liabilities and equityTotal liabilities and equityTotal liabilities and equity    145145145145,,,,479479479479,,,,107107107107    146146146146,,,,666666666666,,,,790790790790      
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IIIIncome statementncome statementncome statementncome statement    
(in euros) 

 

  2012201220122012    2011201120112011    NoteNoteNoteNote    

Sales revenue 11,355,956 21,254,220 11 

Other operating income 0 27,172 12 

Goods, raw materials and services -4,746,260 -10,473,961   

Other operating expense -5,717,663 -4,927,530 13 

Labour expense -163,404 -150,124 14 

Depreciation and impairment of non-current assets -1,023 -1,659 6 

Other expense -193,743 -733,452 15 

Operating profit (loss)Operating profit (loss)Operating profit (loss)Operating profit (loss)    533533533533,,,,863863863863    4444,,,,994994994994,,,,666666666666      

Financial income and expense 48,725 1,574,345 16 

Total profit (loss) before Total profit (loss) before Total profit (loss) before Total profit (loss) before income income income income taxtaxtaxtax    582582582582,,,,588588588588    6666,,,,569569569569,,,,011011011011      

Total annual period profit (loss)Total annual period profit (loss)Total annual period profit (loss)Total annual period profit (loss)    582582582582,,,,588588588588    6666,,,,569569569569,,,,011011011011      
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Statement of comprehensive incomeStatement of comprehensive incomeStatement of comprehensive incomeStatement of comprehensive income    
(in euros) 

 

  2012201220122012    2011201120112011    NoteNoteNoteNote    

Annual period profit (loss) 582,588 6,569,011   

Other comprehensive income (expense)     

   Hedge instruments revaluation gains (losses) -8,170 0 9 

            Total other comprehensive incomeTotal other comprehensive incomeTotal other comprehensive incomeTotal other comprehensive income    ((((expenseexpenseexpenseexpense))))    ----8888,,,,170170170170    0000      

Annual period comprehensive incomeAnnual period comprehensive incomeAnnual period comprehensive incomeAnnual period comprehensive income    ((((expenseexpenseexpenseexpense))))    574574574574,,,,418418418418    6666,,,,569569569569,,,,011011011011      
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CCCCash flow statementash flow statementash flow statementash flow statement    
(in euros) 

 

  2012201220122012    2011201120112011    NoteNoteNoteNote    

Cash flows from operating activitiesCash flows from operating activitiesCash flows from operating activitiesCash flows from operating activities          

Operating profit (loss) 533,863 4,994,666   

AdjustmentsAdjustmentsAdjustmentsAdjustments        

Depreciation and impairment of non-current assets 1,023 1,659 6 

Total Total Total Total adjustmentsadjustmentsadjustmentsadjustments    1111,,,,023023023023    1111,,,,659659659659      

Changes in receivables and prepayments related to operating 

activities 

182,724 35,775   

Changes in inventories -5,373,664 4,507,730 5 

Changes in liabilities and prepayments related to operating 

activities 

-1,782,880 2,962,724   

Interest paid 0 -428 16 

Total cash flows from operating activitiesTotal cash flows from operating activitiesTotal cash flows from operating activitiesTotal cash flows from operating activities    ----6666,,,,438438438438,,,,934934934934    12121212,,,,502502502502,,,,126126126126      

  

Cash flows from investing activitiesCash flows from investing activitiesCash flows from investing activitiesCash flows from investing activities          

Purchase of property, plant and equipment and intangible 

assets 

0 -3,684 6 

Interest received 118,897 76,484   

Other cash outflows from investing activities -718,851 -145,547   

Other cash inflows from investing activities 1,314,706 1,084,551   

Total cash flows from investing activitiesTotal cash flows from investing activitiesTotal cash flows from investing activitiesTotal cash flows from investing activities    714714714714,,,,752752752752    1111,,,,011011011011,,,,804804804804      

  

Total cash flowsTotal cash flowsTotal cash flowsTotal cash flows    ----5,724,1825,724,1825,724,1825,724,182    13,513,93013,513,93013,513,93013,513,930            

  

Cash and Cash and Cash and Cash and cash equivalents at beginning of periodcash equivalents at beginning of periodcash equivalents at beginning of periodcash equivalents at beginning of period    18,491,468 5,063,766 2 

Change in cash and cash equivalentsChange in cash and cash equivalentsChange in cash and cash equivalentsChange in cash and cash equivalents    ----5555,,,,724724724724,,,,182182182182    13131313,,,,513513513513,,,,930930930930      

Effect of exchange rate changes on cash and cash equivalents -22,389 -86,228 16 

Cash and cash equivalents at end of periodCash and cash equivalents at end of periodCash and cash equivalents at end of periodCash and cash equivalents at end of period    12,744,897 18,491,468   
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Statement of changes in equityStatement of changes in equityStatement of changes in equityStatement of changes in equity    
(in euros) 

 

          TotalTotalTotalTotal    

Issued capital Statutory 

reserve capital 

Other reserves Retained 

earnings (loss) 

31.12.201031.12.201031.12.201031.12.2010    132,850,971 259,564 464,670 2,981,426 136,556,631 

Annual period profit (loss) 0 0 0 6,569,011 6,569,011 

Changes in reserves 0 22,776 111,794 -134,571 -1 

Other changes in equity 29 0 0 -29 0 

31.12.201131.12.201131.12.201131.12.2011    132,851,000 282,340 576,464 9,415,837 143,125,641 

Annual period profit (loss) 0 0 0 582,588 582,588 

Changes in reserves 0 328,451 5,721,606 -6,058,227 -8,170 

31.12.201231.12.201231.12.201231.12.2012    132,851,000 610,791 6,298,070 3,940,198 143,700,059 

 

Pursuant to the Commercial Code of the Republic of Estonia and the company's statutes, the company transfers annually at least 5% 

of net profit to the statutory reserve capital, until the reserve capital forms at least 10% of the share capital. Statutory reserve capital 

must not be distributed as dividends, but it may be used to over the loss, if losses cannot be covered from the available equity. Also, 

statutory reserve capital may be used for the increase of the share capital. 

 

Other reserves comprise reserve for the stockpiling fee in excess, reserve for liquid fuel stocks rotation and cash flow hedge reserve.  

 

The stockpiling fee in excess is used to cover future operating expenses. The mentioned liability is provided by Section 10(4) of the 

Liquid Fuel Stocks Act, which states that if the total amount of stockpiling fee paid within a calendar year exceeds the actual costs 

incurred upon holding of the stocks of that calendar year, the amount received in excess shall be taken account of on the next 

occasion of establishment of the rate of stockpiling fee. Pursuant to the mentioned liability, the excess stockpiling fee cannot be 

reported in retained earnings and therefore it is reported under other reserves as reserve for excess stockpiling fees.  

As of 31.12.2011 the opening balance was 576,464. At the approval of the annual report 2011 the reserve for the stockpiling fee in 

excess was revalued, and as a result the reserve decreased by 165,318 euros.  The closing balance as of 31.12.2012 was 411,146. 

 

Reserve for liquid fuel stocks rotation was formed in order to cover possible future losses arising from the rotation of stocks. The 

reserve was formed in 2011 as a result of liquid fuel stocks rotation out of the difference between the selling cost and weighted 

average acquisition cost of obsolete stocks. 

At the approval of the annual report 2011 the company decided to form a reserve for liquid fuel stocks rotation in the amount of 

5,895,094. 

 

The effective portion of the change in fair value of derivative instruments is reflected in cash flow hedge reserve. The reserve was 

formed in 2012 when cash flow hedges were taken into use.  

In 2012, cash flow hedge reserve was formed in the amount of -8,170. 
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NNNNotes to the Financial Statementsotes to the Financial Statementsotes to the Financial Statementsotes to the Financial Statements    

 

Note 1 Accounting Note 1 Accounting Note 1 Accounting Note 1 Accounting policiespoliciespoliciespolicies        
 

 

General informationGeneral informationGeneral informationGeneral information    

The financial statements of AS Eesti Vedelkütusevaru Agentuur (company) have been prepared in conformity with the generally 

accepted accounting principles of Estonia and using the cost principle, except for the cases described otherwise in the accounting 

policies below. The Estonian generally accepted accounting principles are based on internationally recognized accounting and 

reporting principles, the basic requirements of which are established in the Accounting Act and are supplemented by the guidelines 

issued by the Estonian Accounting Standards Board.  

 

All known significant circumstances effecting the evaluation of assets and liabilities which were disclosed between the balance sheet 

date and the date of preparation of the annual report, but which are related to transactions occurred during this financial year or 

previous periods, have been accounted for and presented in the financial statements. 

 

Post-balance sheet events that have not been taken into account when evaluating the assets and liabilities, but have material effect 

on the result of the next financial year, are disclosed in the notes of the financial statements.  

 

The financial statements have been prepared in euros. 

    

CashCashCashCash    

In the cash flow statement, cash equivalents comprise short-term investments with high liquidity, which can be converted into a 

known amount of cash and in the case of which there is no significant risk of changing market value, incl. cash in bank accounts, 

fixed-term cancellable deposits with a term of up to 12 months and units of interest market fund.   

 

Foreign currency transactions and financial assets and liabilities nominated in foreign currenciesForeign currency transactions and financial assets and liabilities nominated in foreign currenciesForeign currency transactions and financial assets and liabilities nominated in foreign currenciesForeign currency transactions and financial assets and liabilities nominated in foreign currencies    

Transactions nominated in a foreign currency are recorded based on the foreign exchange rates of the European Central Bank 

officially valid on the day of transaction. Monetary assets and liabilities nominated in a foreign currency are translated into euros 

according to the foreign exchange rates of the European Central Bank officially valid on the balance sheet date. 

 

Exchange rate profits and losses made as a result of revaluation are recognized in the accounting period's income statement, 

whereby the foreign exchange rate profits and losses related to suppliers and purchasers' accounts are recognized in the operating 

revenue and expenses; other differences arising from foreign exchange rates are recognized under financial income and expenses. 

 

Receivables and prepaymentsReceivables and prepaymentsReceivables and prepaymentsReceivables and prepayments    

All receivables (e.g. receivables from customers, accrued income and other current receivables), except receivables acquired for 

resale, are reported at amortised cost in the balance sheet.  

The amortised cost of current receivables is generally equal to their nominal values (less possible write-downs), whereby they are 

reported in the balance sheet in the amount that will probably be received (reported on an invoice, contract or other source 

document). 

 

When assessing the probability of collecting receivables, the solvency of debtors is analyzed. Circumstances known by the balance 

sheet date and also circumstances which become evident after the balance sheet date are taken into account when assessing the 

probability of collecting receivables.  

 

If a receivable has been recorded as doubtful and entered into operating expenses, but later the collectability becomes unrealistic, 

then the receivable is deemed as hopeless and is written off the balance sheet. No additional expenses are created. A receivable is 

hopeless if the company does not have any possibility of collecting it (for example if the debtor is bankrupt and does not have 

enough assets to cover the claim).  

 

If previous assessments of doubtful or hopeless receivables later change, they must then be reported in the income statement of the 

period, when the reassessment was made and not in adjusted version in previous reports. Collection of doubtful or hopeless 

receivables is recognised as a decrease of expenses of the period, when the receivable is collected. 

 

InventoriesInventoriesInventoriesInventories    

Because of the company's main activity, which is the establishment and maintenance of liquid fuel stocks of the Republic of Estonia 

and organising their replenishment, the company reports the above-mentioned fuel stocks as inventories, which are recorded at the 
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acquisition cost comprising the purchase price of the stocks, the customs duty related to purchasing, other non-refundable taxes 

and the transportation costs directly related to purchasing, less discounts.   

 

According to the definition of inventories provided in ASBG 4 “Inventories”, inventories are assets which are held or produced for sale 

in the ordinary course of business or are consumed in the production process or upon rendering services.  

 

According to § 1(2) of LFSA liquid fuel stocks are quantities of petroleum products at the disposal or under the control of the state, 

which are established in order to ensure national security and the survival of the population of the state, to perform obligations 

assumed under international agreements relating to the supply of energy and fuel, and to prevent an adverse effect on economic 

activities or to mitigate the effect of disturbances in the event of disturbances in the supply of petroleum products. In conformity with 

the definition provided, liquid fuel stocks are not held for the purposes of ordinary course of business. 

 

According to § 17(1) of LFSA the stockholder (OSPA) has the right to sell the stocks only at the market price which shall not be lower 

than the weighted average acquisition cost of the relevant type of fuel. Sale at a price lower than the acquisition cost is only permitted 

with the authorisation of the Minister of Economic Affairs and Communications. 

 

According to LFSA realisation of stocks can take place only in the case of difficulties of fuel supply, i.e. in case of fuel deficiency or 

during the rotation of stocks. In the latter case, respective derivatives must be used in order to manage the risks related to fuel 

prices.  The stock manager is also entitled to sell a stock if, during three consecutive years, the existing amount of the stock exceeds 

the mandatory amount of stock. Only an amount of the stock that exceeds the mandatory amount of the stock by more than five 

percent may be sold. 

 

Weighted average purchase price is used for determining the acquisition cost of inventories.  

 

Property, plant and equipmentProperty, plant and equipmentProperty, plant and equipmentProperty, plant and equipment    and intangible and intangible and intangible and intangible assetsassetsassetsassets    

Assets that have a useful life of over 1 year are reported as property, plant and equipment (PP&E). Assets with a useful life of over 1 

year but acquisition cost less than 2,000 euros are recorded as low-value items (inventories) until taken into use and are fully 

expensed when the asset is taken into use.  

 

Property, plant and equipment are initially recorded at their acquisition cost, comprising the purchase price and the expenses directly 

related to acquisition. 

 

Hereafter the property, plant and equipment are presented in the balance sheet at acquisition cost, less accumulated depreciation 

and possible write-downs due to decrease in value. 

 

If a PP&E item consists of different components having different useful lives, these components are registered as separate asset items 

in the accounts and separate depreciation rates are determined based on their useful lives.  

  

The depreciation of property, plant and equipment is calculated based on the straight-line method.  The depreciation rates are 

determined for each PP&E asset item individually depending on its useful life. 

 

The depreciation of an asset is ended when the asset's final value, which is the amount that the company would receive upon 

disposing the asset today, in case the asset were as old and in the same condition as it will presumably be at the end of its useful life, 

exceeds its book value.  

 

The depreciation methods, rates and final values are reviewed at least at the end of each financial year and when the new estimates 

differ from the previous ones, the changes are presented as the changes of accounting assessments, i.e. prospectively. 

 

Recognizing a PP&E asset is ended at the disposal of the asset or when the company presumes no more economic benefits from the 

use or sale of the asset. The profits and losses arising due to the end the recognition of a PP&E asset are recognized in the income 

statement of the period when the recognition was ended, on the line “other operating income” or “other operating expenses”. 

 

MinimMinimMinimMinimal acquisition costal acquisition costal acquisition costal acquisition cost: : : : 2,000 

 

Useful life by nonUseful life by nonUseful life by nonUseful life by non----current asset groups (in years)current asset groups (in years)current asset groups (in years)current asset groups (in years)    

Non-current asset group Useful life 

Computers and computer systems 3 

    

LeasesLeasesLeasesLeases    

The lease transactions where all material risks and rewards related to the ownership of the assets are transferred to the lessee are 
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recorded as finance leases. Other leases are recorded as operating leases. 

 

In case of an operating lease, the leased asset is recognized in the balance sheet by the lessor. The operating lease payments are 

recognized on the straight-line basis as expenses during the lease period. 

 

Financial liabilitiesFinancial liabilitiesFinancial liabilitiesFinancial liabilities    

Financial liabilities are initially recognized at their acquisition cost, which is the fair value of the consideration received for them. 

Hereafter the financial liabilities are recognized at their adjusted cost by using the effective interest rate. Transaction costs are taken 

into account at calculating the effective interest rate and are recorded as expenses during the useful life of the financial liability.  

 

Financial liabilities purchased for resale are recognized at their fair value and changes of the fair value are recognized in the income 

statement. 

 

The interest expense related to financial liabilities is recognized on an accrual basis as the period's expenses on the line “financial 

income and expense” of the income statement. 

Recognizing a financial liability is ended when it has been paid, cancelled or is expired. 

 

Provisions and contingent liabilitiesProvisions and contingent liabilitiesProvisions and contingent liabilitiesProvisions and contingent liabilities    

A provision is recognized in the balance sheet if the company has a present legal or constructive obligation as a result of events that 

occurred before the balance sheet date, the realization of the obligation is likely and the amount of the obligation can be measured 

reliably.  

 

Promises, warranties and other obligations that may turn into obligations in the future under certain conditions, whose settlement is 

less probable than its non-settlement according to the evaluation of the management board, have been disclosed as contingent 

liabilities in the notes to the financial statements. 

 

TaxationTaxationTaxationTaxation    

The corporate income tax arising from the payment of dividends is recorded as liability and income tax expense in the income 

statement in the same period when the dividends are announced, regardless of the period when the dividends are announced or 

when the actual payment is made. The maximum possible income tax liability that may accompany the payment of dividends is 

provided in the notes to the financial statements. 

 

Related partiesRelated partiesRelated partiesRelated parties    

In preparing the annual report of Eesti Vedelkütusevaru Agentuur AS the related parties are owners (the Republic of Estonia), entities 

under the owner’s control and members of the management and supervisory board and persons related to them. 

 

RevenueRevenueRevenueRevenue    

The company's revenue consists of liquid fuel stockpiling fees. The stockpiling fees are paid by fuel excise duty payers, in case there 

is no excise duty payer, the persons releasing the fuel into consumption or persons supplying jet fuel, aviation gasoline or spirit type 

jet fuel for aircraft refuelling in Estonia. Payment of stockpiling fee is made to the bank account of the stockholder without a prior 

request for payment no later than by the fifteenth day of each month in an amount corresponding to the volume released for 

consumption by the payer of stockpiling fee during the previous calendar month, and the current rate for stockpiling fee. 

 

The turnover of 2012 consisted largely of the sale of stocks due to the rotation requirement of liquid fuel stocks.  

 

Revenue is measured at the fair value of the consideration received or receivable.  

Revenue from sale of services is recognized upon the rendering of the service. Revenue from the sale of goods is recognised when 

the significant risks and rewards incidental to ownership have been transferred from the seller to the buyer, the amount of revenue 

from the sales transaction can be measured reliably, the receipt of the payment from the transaction is probable and the costs 

incurred in respect of the transaction can be measured reliably. 

Interest income is recognized on an accrual basis, based on the effective interest rate.  

    

ExpensesExpensesExpensesExpenses    

Expenses are reported in the same period as the related revenue. Expenses which will probably provide economic income in the next 

periods, are recorded as assets when they occur and expenses when the income is received from them (e.g. expenses made for PP&E 

assets). Expenses which provide revenue in the financial period or will not provide any revenue are reported as expenses when they 

occur.  

 

Statutory reserve capitalStatutory reserve capitalStatutory reserve capitalStatutory reserve capital    

In accordance with the Commercial Code of the Republic of Estonia and the Company’s articles of association, the Company allocates 
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a provision from the annual net profit of at least 5% into the statutory reserve capital until the reserve capital constitutes at least 10% 

of the share capital. The statutory reserve capital cannot be used for the payment of dividends, but it may be used to cover a loss, if 

the losses cannot be covered by available equity. The statutory reserve capital may also be used to increase the share capital. 

 

Derivatives and risk managementDerivatives and risk managementDerivatives and risk managementDerivatives and risk management    

 

Derivatives are initially recorded at their fair value as of the date of concluding a derivative contract. Hereafter the derivatives are 

revalued at each balance sheet date to fair value at that particular moment. The method for recognising profits or losses arising from 

revaluation depends on whether the derivate instrument has been specified as a hedge instrument (incl. currency and fuel price SWAP 

transactions) and if so, then also on the nature of the hedged item. 

Until the year-end of 2011 the derivative instruments were recorded at their fair value via the income statement.  

 

At the conclusion of a transaction the company shall document the relation between hedge instruments and hedged items, hedging 

objectives and strategies for conducting various hedging transactions. Additionally, the company shall document at the conclusion of 

a transaction as well on a constant basis whether the derivatives used in hedging transactions are efficient for offsetting the changes 

in the fair value of the hedged items and cash flows. 

 

The full fair value of the hedge instruments is classified as a non-current asset or liability, if the remaining life of a hedged item is 

longer than 12 months, and as a current asset or liability, if the remaining life of a hedged item is less than 12 months. 

 

Cash flow hedging 

 

Since 2012 the company uses cash flow hedge instruments whose objective is to fixate fuel prices and mitigate the risks of fuel price 

fluctuation. 

 

The effective portion of changes in fair value of derivative instruments classified and qualified as cash flow hedges are recorded in 

equity. The gains or losses related to the ineffective portion are immediately reflected in the income statement.  

 

Hedging contracts are concluded in the scope that corresponds with the quantities of liquid fuel stocks in rotation. Also, the pricing 

period and underlying assets used in pricing are in full conformity. At the balance sheet date, the hedge instruments have been 

revalued to their fair value at that particular moment.  

Amounts reflected in equity are recorded in the income statement during the periods when the hedged item has an effect on profit or 

loss (e.g. when the hedged sales transaction takes place). 

 

Amounts arising from covering of disposal price or exchange rate are considered as part of purchase amount (inventories) or sales 

amount (expenses), regardless of whether these were contracts concluded to mitigate the price or exchange rate fluctuation or of 

how many contracts there were.  

 

If the mitigation of a hedge instrument no longer meets the criteria for hedge accounting, the cumulative gain or loss in equity shall 

remain in equity and will be reflected in the income statement upon the final recognition of the forecast transaction. However, if the 

forecast transaction is no longer expected to occur, any gain or loss in equity on the hedging instrument is recognised in the income 

statement as financial income or expense.  

 

Derivative instruments designated as hedging instruments are recorded on the balance sheet date at their fair value in equity under 

cash flow hedging reserve and as an asset or liability. 

 

Derivative instruments not designated as hedging instruments are recorded at fair value through the income statement. Profits and 

losses arising from changes in fair value of such derivative instruments are reflected in the income statement as financial income or 

expense. 

 

Evaluation of the efficiency of risk management 

 

The management board shall assess the efficiency of a hedging instrument by offsetting open positions regarding changes in cash 

flows of a hedged instrument, which are attributable to the hedged risk. The efficiency of hedging lies on the interaction of concluded 

SWAP contract with the purchase and sale contract of the hedged item occurring in the same scope and on the same grounds. 

Namely, if the hedging instrument has been concluded in the extent that is in conformity with the quantity of the item being sold or 

acquired and if the pricing period as well as the underlying assets for pricing are in one-to-one correspondence, the hedging 

efficiency is very high. 

 

In the evaluation of hedging efficiency, the compliance of the hedging instruments with the conditions of IAS 39, Paragraph 88 must 
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be assessed. 

 

Hedging efficiency is assessed at the following moments: 

• at the conclusion of a hedging transaction 

• on the balance sheet date 

• on the date of disposal of the hedging transaction 

 

  

Note Note Note Note 2222    CashCashCashCash    
(in euros) 

 

  31.12.201231.12.201231.12.201231.12.2012    31.12.201131.12.201131.12.201131.12.2011    

Bank accounts 544,897 420,893 

Deposit accounts 12,200,000 18,070,575 

Total cashTotal cashTotal cashTotal cash    12,744,89712,744,89712,744,89712,744,897    18,491,46818,491,46818,491,46818,491,468    

 

Deposit accounts comprise funds required to meet the contingent liabilities recorded in Note 8 in the amount of 3.3 million euros 

and also monetary resources which have been acquired from the disposal of inventories in December 2012 during inventory rotation 

and which shall be reacquired at the end of rotation period during the time period from December 2013 to March 2014. The 

respective acquisition cost is estimated to be 3.6 million euros. 
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Note Note Note Note 3333    Receivables and prepaymentsReceivables and prepaymentsReceivables and prepaymentsReceivables and prepayments    
(in euros) 

 

  31.12.201231.12.201231.12.201231.12.2012    Allocation by remaining maturityAllocation by remaining maturityAllocation by remaining maturityAllocation by remaining maturity    NoteNoteNoteNote    

within 12 within 12 within 12 within 12 

monthsmonthsmonthsmonths    

1111----5 years5 years5 years5 years    over 5 yearsover 5 yearsover 5 yearsover 5 years    

Accounts receivable 545,912 545,912 0 0   

      Accounts receivable 545,912 545,912 0 0   

Tax prepayments and receivables 7,735 7,735 0 0 4 

Other receivables 1,874 1,874 0 0   

Interest receivables 1,874 1,874 0 0   

Prepayments 50,572 50,572 0 0   

      Deferred expenses 50,015 50,015 0 0   

      Other paid prepayments 557 557 0 0   

Other long-term receivables 12,609 0 12,609 0 9 

Total Total Total Total receivables and prepaymentsreceivables and prepaymentsreceivables and prepaymentsreceivables and prepayments    618,702618,702618,702618,702    606,093606,093606,093606,093    12,60912,60912,60912,609    0000      

  

  31.12.201131.12.201131.12.201131.12.2011    Allocation by remaining maturityAllocation by remaining maturityAllocation by remaining maturityAllocation by remaining maturity    NoteNoteNoteNote    

within 12 within 12 within 12 within 12 

monthsmonthsmonthsmonths    

1111----5 years5 years5 years5 years    over 5 yearsover 5 yearsover 5 yearsover 5 years    

Accounts receivable 719,966 719,966 0 0   

      Accounts receivable 719,966 719,966 0 0   

Tax prepayments and receivables 13,928 13,928 0 0 4 

Prepayments 53,049 53,049 0 0   

      Deferred expenses 52,492 52,492 0 0   

      Other paid prepayments 557 557 0 0   

Other short-term receivables 645,512 645,512 0 0 9 

Total receivables and prepaymentsTotal receivables and prepaymentsTotal receivables and prepaymentsTotal receivables and prepayments    1,432,4551,432,4551,432,4551,432,455    1,432,4551,432,4551,432,4551,432,455    0000    0000      

 

Other receivables comprise positive market value of a derivative instrument as of the year-end in the amount of 12,609 (2011: 

645,512). The due date of the long-term receivable of 2012 is February 2014. An overview of derivative instruments is provided in 

Note 9.  

 

The customers of the company are fuel companies, who are obligated to pay stockpiling fees on fuel released for consumption 

pursuant to the Liquid Fuel Stocks Act of the Republic of Estonia.  
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Note Note Note Note 4444    Tax prepayments and liabilitiesTax prepayments and liabilitiesTax prepayments and liabilitiesTax prepayments and liabilities    
(in euros) 

 

  31.12.201231.12.201231.12.201231.12.2012    31.12.201131.12.201131.12.201131.12.2011    

Tax Tax Tax Tax 

prepaymentsprepaymentsprepaymentsprepayments    

Tax Tax Tax Tax     

liabilitiesliabilitiesliabilitiesliabilities    

Tax Tax Tax Tax 

prepaymentsprepaymentsprepaymentsprepayments    

Tax Tax Tax Tax     

liabilitiesliabilitiesliabilitiesliabilities    

Value added tax 7,735 1,234,634 13,928 19,099 

Personal income tax 0 2,131 0 1,939 

Fringe benefit income tax 0 377 0 0 

Social tax 0 3,905 0 3,256 

Mandatory funded pension 0 185 0 177 

Unemployment insurance tax 0 49 0 33 

Interest 0 0 0 38 

Total tax prepayments and liabilitiesTotal tax prepayments and liabilitiesTotal tax prepayments and liabilitiesTotal tax prepayments and liabilities    7,7357,7357,7357,735    1,241,2811,241,2811,241,2811,241,281    13,92813,92813,92813,928    24,54224,54224,54224,542    

 

VAT prepayment as of 31.12.2012 in the amount of 7,735 euros (2011: 13,928) is refundable VAT from Denmark. 

 

  

Note Note Note Note 5555    InventoriesInventoriesInventoriesInventories    
(in euros) 

 

  31.12.201231.12.201231.12.201231.12.2012    31.12.201131.12.201131.12.201131.12.2011    NoteNoteNoteNote    

Liquid fuel stocks 132,113,514 126,739,850 19 

Total inventoriesTotal inventoriesTotal inventoriesTotal inventories    132,113,514132,113,514132,113,514132,113,514    126,739,850126,739,850126,739,850126,739,850     
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Note Note Note Note 6666    Property, plant and equipmentProperty, plant and equipmentProperty, plant and equipmentProperty, plant and equipment    
(in euros) 

 

    TotalTotalTotalTotal    

  Machinery and Machinery and Machinery and Machinery and 

equipmentequipmentequipmentequipment    Computers and Computers and Computers and Computers and 

computer computer computer computer 

systemssystemssystemssystems    

31.12.201031.12.201031.12.201031.12.2010      

Acquisition cost 8,684 8,684 8,684 

Accumulated depreciation -7,692 -7,692 -7,692 

Residual costResidual costResidual costResidual cost    992 992 992 

   

Acquisitions and additions 3,684 3,684 3,684 

Depreciation -288 -288 -288 

Other changes -1,371 -1,371 -1,371 

   

31.12.201131.12.201131.12.201131.12.2011     

Acquisition cost 10,997 10,997 10,997 

Accumulated depreciation -7,980 -7,980 -7,980 

Residual costResidual costResidual costResidual cost    3,017 3,017 3,017 

   

Acquisitions and additions 0 0  

Depreciation -1,023 -1,023 -1,023 

   

31.12.201231.12.201231.12.201231.12.2012     

Acquisition cost 8,854 8,854 8,854 

Accumulated depreciation -6,860 -6,860 -6,860 

Residual costResidual costResidual costResidual cost    1,994 1,994 1,994 
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Note Note Note Note 7777    Payables and prepaymentsPayables and prepaymentsPayables and prepaymentsPayables and prepayments    
(in euros) 

 

  31.12.201231.12.201231.12.201231.12.2012    Allocation by remaining maturityAllocation by remaining maturityAllocation by remaining maturityAllocation by remaining maturity    NoteNoteNoteNote    

within 12 within 12 within 12 within 12 

monthsmonthsmonthsmonths    

1111----5 years5 years5 years5 years    over 5 yearsover 5 yearsover 5 yearsover 5 years    

Supplier payables 509,246 509,246 0 0   

Employee payables 7,742 7,742 0 0   

Tax payables 1,241,281 1,241,281 0 0 4 

Other short-term liabilities 20,779 20,779 0 0 9 

Total payables and prepaymentsTotal payables and prepaymentsTotal payables and prepaymentsTotal payables and prepayments    1,779,048 1,779,048 0 0   

  

  31.12.201131.12.201131.12.201131.12.2011    Allocation by remaining maturityAllocation by remaining maturityAllocation by remaining maturityAllocation by remaining maturity    NoteNoteNoteNote    

within 12 within 12 within 12 within 12 

monthsmonthsmonthsmonths    

1111----5 years5 years5 years5 years    over 5 yearsover 5 yearsover 5 yearsover 5 years    

Supplier payables 3,491,641 3,491,641 0 0   

Employee payables 5,336 5,336 0 0   

Tax payables 24,542 24,542 0 0 4 

Other payables 19,630 19,630 0 0   

Total payables and prepaymentsTotal payables and prepaymentsTotal payables and prepaymentsTotal payables and prepayments    3,541,149 3,541,149 0 0   

 

The derivative instrument with a negative market value in the amount of 20,779 (2011: 0) as of the year-end is reported under other 

short-term liabilities.  

An overview of derivatives is provided in Note 9. 

 

 

Note Note Note Note 8888    Contingent liabilities and assetsContingent liabilities and assetsContingent liabilities and assetsContingent liabilities and assets    
(in euros) 

 

  31.12.201231.12.201231.12.201231.12.2012    31.12.201131.12.201131.12.201131.12.2011    NoteNoteNoteNote    

Contingent liabilitiesContingent liabilitiesContingent liabilitiesContingent liabilities         

Cost of delegated stocks 3,296,763 4,944,108 19 

Total contingent liabilitiesTotal contingent liabilitiesTotal contingent liabilitiesTotal contingent liabilities    3,296,7633,296,7633,296,7633,296,763    4,944,1084,944,1084,944,1084,944,108      

 

Contingent liabilities comprise liquid fuel stocks stored based on contracts for delegated stocks. According to contracts concluded 

OSPA has the right to redeem the stocks in case of possible supply difficulties of liquid fuel. This can become necessary also when 

contracts for delegated stocks are replaced by deposit contracts. This contingent liability is taken into account in OSPA’s annual 

budgets.  An overview of stocks stored under contracts for delegated stocks is provided in Note 19.   
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Note 9 DerivativesNote 9 DerivativesNote 9 DerivativesNote 9 Derivatives    
(in euros) 

 

  31.12.201231.12.201231.12.201231.12.2012    31.12.201131.12.201131.12.201131.12.2011    

AssetsAssetsAssetsAssets    LiabilitiesLiabilitiesLiabilitiesLiabilities    AssetsAssetsAssetsAssets    LiabilitiesLiabilitiesLiabilitiesLiabilities    

Derivatives 12,609 20,779 645,512 0 

Total derivativesTotal derivativesTotal derivativesTotal derivatives    12,60912,60912,60912,609    20,77920,77920,77920,779    645,512645,512645,512645,512    0000    

 

In connection with the rotation of diesel fuel stocks that started in December 2012, the fuel prices have been fixated with regard to 

the sale of obsolete stocks as well as reacquisition of new stocks in order to secure the completion of the rotation of the company’s 

stocks.   

 

On 19.12.2012 the company concluded the following fuel SWAP contracts with Swedbank AS: 

1. For the sale of 4,900 tons of diesel fuel at a price of 958.75 USD/ton. The transaction mitigates the risk against the fuel price 

decrease in the world market. The transaction becomes effective in January 2013. 

2. For the purchase of 4,900 tons of diesel fuel at a price of 930 USD/ton. The transaction mitigates the risk against the fuel price 

increase in the world market. The transaction becomes effective in February 2014.  

 

As of 31.12.2012 the transactions are reflected at fair value as an asset in the amount of 12,609 euros and as a liability in the 

amount of 20,779 euros. The total outcome of hedging instruments is recorded in equity under the reserve for cash flow hedging 

instruments in the amount of -8,170 euros (2011: 0). 

 

 

Note Note Note Note 10101010    SSSShare capitalhare capitalhare capitalhare capital    
(in euros) 

 

  31.12.201231.12.201231.12.201231.12.2012    31.12.201131.12.201131.12.201131.12.2011    

Share capital 132,851,000 132,851,000 

Number of shares 1,328,510 1,328,510 

Nominal value of shares 100 100 

 

As of 31.12.2012 the company’s share capital amounted to 132,851,000 euros, whereas the company’s minimum share capital is 

50,000,000 (fifty million) euros and the maximum share capital without changing the statutes can be 200,000,000 (two hundred 

million) euros.   

 

The owner of AS Eesti Vedelkütusevaru Agentuur is the Republic of Estonia and the shares are administered by the Ministry of 

Economic Affairs and Communications.   
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Note Note Note Note 11111111    SSSSalesalesalesales    revenuerevenuerevenuerevenue    
(in euros) 

 

  2012201220122012    2011201120112011    

Sales revenue by geographical location     

Net sales in European Union     

Estonia 11,355,956 10,042,509 

Finland 0 142,022 

Denmark 0 2,975,452 

Sweden 0 8,094,237 

Total net sales in European UnionTotal net sales in European UnionTotal net sales in European UnionTotal net sales in European Union    11,355,95611,355,95611,355,95611,355,956    21,254,22021,254,22021,254,22021,254,220    

Total sales revenueTotal sales revenueTotal sales revenueTotal sales revenue    11,355,95611,355,95611,355,95611,355,956    21,254,22021,254,22021,254,22021,254,220    

Sales revenue by operating activities   

Liquid fuel stockpiling fees 5,369,602 4,875,820 

Sale of fuels 5,986,041 16,369,055 

Sale of other goods and services 313 9,345 

Total sales revenueTotal sales revenueTotal sales revenueTotal sales revenue    11,355,95611,355,95611,355,95611,355,956    21,254,22021,254,22021,254,22021,254,220    

 

 

Note Note Note Note 11112222    Other operating Other operating Other operating Other operating incomeincomeincomeincome    
(in euros) 

 

  2012201220122012    2011201120112011    

Fines, penalties and compensation 0 26,600 

Other 0 572 

Total other operating incomeTotal other operating incomeTotal other operating incomeTotal other operating income    0000    27,17227,17227,17227,172    

 

 

Note 1Note 1Note 1Note 13333    Miscellaneous operating expensesMiscellaneous operating expensesMiscellaneous operating expensesMiscellaneous operating expenses    
(in euros) 

 

  2012201220122012    2011201120112011    

Leases 6,480 7,020 

Energy 1,527 650 

   Electricity 904 506 

   Heating 623 144 

Miscellaneous office expenses 6,529 13,157 

Travel expense 12,653 8,169 

Training expense 1,433 482 

State and local taxes 800 104 

Allowance for doubtful receivables -20 231 

Fuel stockpiling, analysis, control and pumping expense 5,325,145 4,821,777 

Membership fees, attendance fees 256,000 0 

Fuel insurance expense 75,199 41,171 

Other 31,917 34,769 

Total miscellaneous operating expensesTotal miscellaneous operating expensesTotal miscellaneous operating expensesTotal miscellaneous operating expenses    5,717,6635,717,6635,717,6635,717,663    4,927,5304,927,5304,927,5304,927,530    
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Note 1Note 1Note 1Note 14444    Labour expenseLabour expenseLabour expenseLabour expense    
(in euros) 

 

  2012201220122012    2011201120112011    

Wage and salary expense 122,765 112,742 

Social security taxes 40,639 37,382 

Total labour expenseTotal labour expenseTotal labour expenseTotal labour expense    163,404163,404163,404163,404    150,124150,124150,124150,124    

Average number of employees in fullAverage number of employees in fullAverage number of employees in fullAverage number of employees in full----time equivalent unitstime equivalent unitstime equivalent unitstime equivalent units    3 3 

 

 

Note 1Note 1Note 1Note 15555    Other operating expensesOther operating expensesOther operating expensesOther operating expenses    
(in euros) 

 

  2012201220122012    2011201120112011    

Loss from exchange rate differences 193,556 733,452 

Fines, penalties and compensation 114 0 

Other 73 0 

Total other operating expensesTotal other operating expensesTotal other operating expensesTotal other operating expenses    193,743193,743193,743193,743    733,452733,452733,452733,452    

 

 

Note 1Note 1Note 1Note 16666    Financial income and expenseFinancial income and expenseFinancial income and expenseFinancial income and expense    
(in euros) 

 

  2012201220122012    2011201120112011    

Interest income 120,771 76,485 

    Interest income from deposits 118,611 74,397 

    Other interest income 2,160 2,088 

Interest expense 0 -428 

Other interest expense 0 -428 

Profit (loss) from exchange rate differences -22,389 -86,228 

Other financial income and expense -49,657 1,584,516 

Total financial income and expenseTotal financial income and expenseTotal financial income and expenseTotal financial income and expense    48,72548,72548,72548,725    1,574,3451,574,3451,574,3451,574,345    

 

Other financial income and expense comprise profits and losses from currency SWAP and option transactions.  
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Note 17 Income taxNote 17 Income taxNote 17 Income taxNote 17 Income tax    
(in euros) 

 

Company’s potential income tax liability 

 

Retained earnings of the company as of 31.12.2012 amount to 3,940,198 (2011: 9,415,837) euros. The maximum possible income 

tax liability that would accompany the payment of the entire amount of retained earnings as dividends is 827,442 (2011: 1,977,326) 

euros. Therefore 3,112,756 (2011: 7,438,511) euros can be paid out as dividends.  

 

The calculation of the maximum potential income tax liability is based on the prerequisite that the distributable net dividends and the 

accompanying income tax expense in total cannot exceed the distributable profit amount as of 31.12.2012.  

 

 

Note 1Note 1Note 1Note 18888    Related partiesRelated partiesRelated partiesRelated parties    
(in euros) 

 

Related party balances according to groupsRelated party balances according to groupsRelated party balances according to groupsRelated party balances according to groups    

    

  31.12.201231.12.201231.12.201231.12.2012    31.12.201131.12.201131.12.201131.12.2011    

ReceivablesReceivablesReceivablesReceivables    LiabilitiesLiabilitiesLiabilitiesLiabilities    ReceivablesReceivablesReceivablesReceivables    LiabilitiesLiabilitiesLiabilitiesLiabilities    

Other entities belonging into same 

consolidation group 

0 5,627 0 11,358 

Management and higher supervisory body 

and individuals with material ownership 

interest and entities under their prevalent 

and material influence 

262,425 62,463 211,088 2,941,872 

 

2012201220122012    PurchasesPurchasesPurchasesPurchases    SalesSalesSalesSales    Loans givenLoans givenLoans givenLoans given    Repayments of Repayments of Repayments of Repayments of 

loans givenloans givenloans givenloans given    

Loans receivedLoans receivedLoans receivedLoans received    Repayments Repayments Repayments Repayments 

of loans of loans of loans of loans 

receivedreceivedreceivedreceived    

Other entities belonging into 

same consolidation group 

43,002 235 0 0 0 0 

Management and higher 

supervisory body and 

individuals with material 

ownership interest and entities 

under their prevalent and 

material influence 

624,626 8,292,911 0 0 0 0 

  

2011201120112011    PurchasesPurchasesPurchasesPurchases    SalesSalesSalesSales    Loans givenLoans givenLoans givenLoans given    Repayments of Repayments of Repayments of Repayments of 

loans givenloans givenloans givenloans given    

Loans receivedLoans receivedLoans receivedLoans received    Repayments Repayments Repayments Repayments 

of loans of loans of loans of loans 

receivedreceivedreceivedreceived    

Other entities belonging into 

same consolidation group 

38,323 0 0 0 0 0 

Management and higher 

supervisory body and 

individuals with material 

ownership interest and entities 

under their prevalent and 

material influence 

2,941,871 5,763,328 0 0 0 0 
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Remuneration and other significant benefits calculated for Remuneration and other significant benefits calculated for Remuneration and other significant benefits calculated for Remuneration and other significant benefits calculated for 

membermembermembermemberssss    of management and highest supervisory bodyof management and highest supervisory bodyof management and highest supervisory bodyof management and highest supervisory body    

    

  2012201220122012    2011201120112011    

Remuneration 110,269 100,956 

 

In 2012 remuneration for the members of the management and supervisory board amounted to a total of 96,015 (2011: 85,394) 

euros and 14,254 (2011: 15,562) euros respectively.   

 

The owner of AS Eesti Vedelkütusevaru Agentuur is the Republic of Estonia. 

 

In accordance with Section 14 of the Liquid Fuel Stocks Act, the supervisory board of the company comprises of members 

representing the government as well as the trade associations of the sellers of fuel. Companies related to supervisory board members 

who represent the sellers of fuel can be fuel companies who operate in the fuel market and supply fuel to the company or companies 

to whom the company sells fuel incl. in the event of possible difficulties in the supply of liquid fuel. In addition, the companies that 

sell fuel usually also provide storage services of the stocks and are payers of the stockpiling fee that is paid in order to cover the 

costs of managing the stocks.   

 

The establishment of this provision in the Liquid Fuel Stocks Act resulted from the necessity to involve fuel companies who 

participate in the economic activities with regard to the financing of the costs of managing the liquid fuel stocks by the fuel 

companies as well as the need to optimally manage the stocks and take the stocks effectively into use in the event of difficulties in 

supply.  

 

In order to avoid the conflict of interests concerning the supervisory board members who represent the sellers of fuel, the 

management board members of the company may, pursuant to a resolution of the supervisory board, and on the basis of Subsection 

306(3) of the Commercial Code, disclose information and documents concerning tenders submitted for the Company’s pending or 

finished procurements only to the supervisory board members who represent the government pursuant to Subsection 14(8) of the 

Liquid Fuel Stocks Act. In accordance with the statute of the company, the supervisory board members who represent the sellers of 

fuel are not entitled to obtain information from the management board and company’s employees that contains tax secrets 

pertaining to the sellers of liquid fuel. Additionally, according to Subsection 2(3) of the Regulation no. 5 of the Minister of Economic 

Affairs and Communications of 12.01.2006 “The principles of the arrangement of the tenders for the establishment and storage of 

the oil stocks and the general conditions of contracts involved with the oil stocks” the procurement evaluation committee may not 

include the company’s supervisory board members who represent the sellers of fuel in the supervisory board.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Note 1Note 1Note 1Note 19999    AAAAdditional note dditional note dditional note dditional note totototo Note 5 InventoriesNote 5 InventoriesNote 5 InventoriesNote 5 Inventories    
Liquid fuel stockLiquid fuel stockLiquid fuel stockLiquid fuel stockssss    in the in the in the in the balance sheetbalance sheetbalance sheetbalance sheet    of OSPA of OSPA of OSPA of OSPA ,,,,    31.12.201231.12.201231.12.201231.12.2012    

FuelFuelFuelFuel    Quantity, tonsQuantity, tonsQuantity, tonsQuantity, tons    Excise duty Excise duty Excise duty Excise duty 

paid (AM) *1paid (AM) *1paid (AM) *1paid (AM) *1    

Density, kg/m3Density, kg/m3Density, kg/m3Density, kg/m3    Storing companyStoring companyStoring companyStoring company      LocationLocationLocationLocation    

PetrolPetrolPetrolPetrol    3,987.190  752.3 St1 Energy AB Sweden Södertälje 

PetrolPetrolPetrolPetrol    4,147.110 AM 736.9 Tartu Terminaal AS Estonia Tartu 

PetrolPetrolPetrolPetrol    2,148.831  747.0 Petkam AS Estonia Maardu 

PetrolPetrolPetrolPetrol    1,451.169  739.8 Petkam AS Estonia Maardu 

PetrolPetrolPetrolPetrol    5,400.000 AM 738.5 Tartu Terminaal AS Estonia Tartu 

PetrolPetrolPetrolPetrol    13,685.642  738.0 Teboil AB OY Finland Hamina 

PetrolPetrolPetrolPetrol    6,825.866  745.4 Teboil AB OY Finland Hamina 

PetrolPetrolPetrolPetrol    2,207.103  735.7 Petkam AS Estonia Maardu 

PetrolPetrolPetrolPetrol    6,860.133  742.0 Teboil AB OY Finland Hamina 

PetrolPetrolPetrolPetrol    11,835.216  748.2 Alexela Logistics AS Estonia Paldiski 

PetrolPetrolPetrolPetrol    8,758.582  742.6 Alexela Logistics AS Estonia Paldiski 

PetrolPetrolPetrolPetrol    6,040.000  755.0 St1 Energy AB Sweden Luleä 

PetrolPetrolPetrolPetrol    1,421.499  748.6 Tartu Terminaal AS Estonia Tartu 

PetrolPetrolPetrolPetrol    7,120.153  745.7 Teboil AB OY Finland Turu 

Diesel fuelDiesel fuelDiesel fuelDiesel fuel    2,552.971  835.2 Viljandi Naftabaas OÜ Estonia Viljandi 

Diesel fuelDiesel fuelDiesel fuelDiesel fuel    17,333.903  834.8 Nordic Storage AB Sweden Piteä 

Diesel fuelDiesel fuelDiesel fuelDiesel fuel    7,611.124  833.9 Teboil AB OY Finland Turu 

Diesel fuelDiesel fuelDiesel fuelDiesel fuel    1,600.000 AM 827.5 Tartu Terminaal AS Estonia Tartu 

Diesel fuelDiesel fuelDiesel fuelDiesel fuel    10,955.000 AM 839.6 Tartu Terminaal AS Estonia Tartu 

Diesel fuelDiesel fuelDiesel fuelDiesel fuel    20,716.130  831.3 Baltic Tank OY Finland Turku 

Diesel fuelDiesel fuelDiesel fuelDiesel fuel    16,663.215  833.7 Nordic Storage AB Sweden Malmö 

Diesel fuelDiesel fuelDiesel fuelDiesel fuel    10,376.339  830.1 Nordic Storage AB Sweden Malmö 

Diesel fuelDiesel fuelDiesel fuelDiesel fuel    2,515.511  837.5 Kroodi Terminal AS Estonia Maardu 

Diesel fuelDiesel fuelDiesel fuelDiesel fuel    7,943.920  819.5 Teboil AB OY Finland Hamina 

Diesel fuelDiesel fuelDiesel fuelDiesel fuel    4,296.824  828.7 Viljandi Naftabaas OÜ Estonia Viljandi 

Diesel fuelDiesel fuelDiesel fuelDiesel fuel    24,115.857  830.9 Alexela Logistics AS Estonia Paldiski 

Diesel fuelDiesel fuelDiesel fuelDiesel fuel    644.416  830.9 Petkam AS Estonia Maardu 

Diesel fuelDiesel fuelDiesel fuelDiesel fuel    3,510.589  822.2 NCC & PO AS Estonia Maardu 

Diesel Diesel Diesel Diesel fuelfuelfuelfuel    12,937.164  824.2 Oiltanking Tallinn AS Estonia Muuga 

Diesel fuelDiesel fuelDiesel fuelDiesel fuel    39.411  822.1 Petkam AS Estonia Maardu 

Jet fuelJet fuelJet fuelJet fuel    2,008.500  803.4 BP Aviation A/S Denmark Copenhagen 

Jet fuelJet fuelJet fuelJet fuel    4,030.000   794.7 Shell Aviation Sweden AB Sweden Gävle 

 

    Average Average Average Average acquisition acquisition acquisition acquisition 

price (excl.taxes), price (excl.taxes), price (excl.taxes), price (excl.taxes), 

EUR/tEUR/tEUR/tEUR/t    

Acquisition cost Acquisition cost Acquisition cost Acquisition cost 

(excl.taxes) EUR(excl.taxes) EUR(excl.taxes) EUR(excl.taxes) EUR    

Acquisition cost Acquisition cost Acquisition cost Acquisition cost 

(incl.taxes) EUR(incl.taxes) EUR(incl.taxes) EUR(incl.taxes) EUR    

PetrolPetrolPetrolPetrol    81818181,,,,888.494888.494888.494888.494    511.452714 41,882,092.50 47,032,589.91 

Diesel fuelDiesel fuelDiesel fuelDiesel fuel    143143143143,,,,812.374812.374812.374812.374    525.151140 75,523,232.13 81,064,303.31 

Jet fuelJet fuelJet fuelJet fuel    6666,,,,038.500038.500038.500038.500    665.168666 4,016,620.99 4,016,620.99 

MazutMazutMazutMazut    0.0000.0000.0000.000    0.000000 0.00 0.00 

TOTAL:TOTAL:TOTAL:TOTAL:    231231231231,,,,739.368739.368739.368739.368     121121121121,,,,421421421421,,,,945.62945.62945.62945.62    132132132132,,,,113113113113,,,,514.21514.21514.21514.21    

*1) Fuels with excise duty paid in the total of 10,691,568.59 euros.  

 

OSPA delegated OSPA delegated OSPA delegated OSPA delegated stockstockstockstockssss, 31.12.20, 31.12.20, 31.12.20, 31.12.2012121212    

FuelFuelFuelFuel    Quantity,Quantity,Quantity,Quantity,    

tonstonstonstons    

Market Market Market Market pricepricepriceprice    

USD/tUSD/tUSD/tUSD/t    

Storing companyStoring companyStoring companyStoring company    LocationLocationLocationLocation    PremiPremiPremiPremiumumumum    

USD/tUSD/tUSD/tUSD/t    

CostCostCostCost    

EUREUREUREUR    

Jet fuelJet fuelJet fuelJet fuel    

Heavy fuel oilHeavy fuel oilHeavy fuel oilHeavy fuel oil    

3,100.000  

1,732.000 

1,010.33  

607.59 

N-Terminaal Hulgi AS  

NT Marine AS 

Estonia 

Estonia 

Miiduranna  

Kopli 

31.00 

40.00 

2,446,659.85 

850,102.99 

TOTAL:TOTAL:TOTAL:TOTAL:    4,832.0004,832.0004,832.0004,832.000              3,296,762.79 

EUR/USD (31.12.2012)EUR/USD (31.12.2012)EUR/USD (31.12.2012)EUR/USD (31.12.2012)    1.31941.31941.31941.3194             

 

As of the balance sheet date 2012, the balance sheet of OSPA reported liquid fuel stocks in the amount of 231,739.368 tons with the total acquisition 

cost of 132,113,514.21 euros (includes fuel excise duty of 10,691,568.59 euros).   

As of the balance sheet date, delegated stocks amounted to a total of 4,832 tons with the market value of 3,296,762.79 euros, which have been recorded 

as contingent liabilities in Note 8. Market value was calculated based on the Platts average jet fuel and heavy fuel oil prices in December 2012, which were 

1,010.33 and 607.59 USD/t, respectively. Dollar exchange rate used was the EURUSD exchange rate 1.3194 of the European Central Bank as of 31.12.12.
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INDEPENDENT SWORN AUDITOR'S REPORTINDEPENDENT SWORN AUDITOR'S REPORTINDEPENDENT SWORN AUDITOR'S REPORTINDEPENDENT SWORN AUDITOR'S REPORT    

    

 

    

To the Shareholder of AS Eesti Vedelkütusevaru Agentuur    

 

We have audited the financial statements of AS Eesti Vedelkütusevaru Agentuur, which comprise the balance sheet as of 31.12.2012, 

the income statement, statement of changes in equity and cash flow statement for the year then ended, and a summary of significant 

accounting policies and other explanatory notes. The audited financial statements have been presented on pages 8 to 27. 

    

Management’s Responsibility for the Financial StatementsManagement’s Responsibility for the Financial StatementsManagement’s Responsibility for the Financial StatementsManagement’s Responsibility for the Financial Statements    

    

Management is responsible for the preparation and fair presentation of these financial statements in accordance with Generally 

Accepted Accounting Principles in Estonia and for internal control which the management finds suitable and is relevant to the 

preparation and fair presentation of financial statements that are free from material misstatement, whether due to fraud or error.  

    

Sworn Auditor’s ResponsibilitySworn Auditor’s ResponsibilitySworn Auditor’s ResponsibilitySworn Auditor’s Responsibility    

    

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance 

with International Standards on Auditing (Estonia). Those standards require that we comply with ethical requirements and plan and 

perform the audit to obtain reasonable assurance whether the financial statements are free from material misstatement.  

 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The 

procedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the financial 

statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the 

entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the 

circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also 

includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by 

management, as well as evaluating the overall presentation of the financial statements.  

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

 

OpinionOpinionOpinionOpinion    

 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of AS Eesti 

Vedelkütusevaru Agentuur as of 31.12.2012, and its financial performance and its cash flows for the year then ended in accordance 

with Estonian General Accepted Accounting Principles. 

 

 

/signed digitally/ 

Sven Siling 

Sworn Auditor No. 502 

BDO Eesti AS 

Firm of Auditors licence No. 1 

Uus-Sadama 21, 10120 Tallinn 

25.03.2013 
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Profit distribution proposalProfit distribution proposalProfit distribution proposalProfit distribution proposal    
(in euros) 

 

 31.12.201231.12.201231.12.201231.12.2012    

Retained earnings (loss) 3,357,610 

Annual period profit (loss) 582,588 

TotalTotalTotalTotal    3,940,1983,940,1983,940,1983,940,198    

Distribution  

     Increase (decrease) of statutory reserve capital 29,130 

     Increase (decrease) of other reserves 850,075 

     Retained earnings (loss) after distribution  

     (covering) 

3,060,993 

     TotalTotalTotalTotal    3,940,1983,940,1983,940,1983,940,198    

 

 

 

Profit distribution Profit distribution Profit distribution Profit distribution resolutionresolutionresolutionresolution    
(in euros) 

 

 31.12.201231.12.201231.12.201231.12.2012    

Retained earnings (loss) 3,357,610 

Annual period profit (loss) 582,588 

TotalTotalTotalTotal    3,940,1983,940,1983,940,1983,940,198    

Distribution  

     Increase (decrease) of statutory reserve capital 29,130 

     Increase (decrease) of other reserves 850,075 

     Retained earnings (loss) after distribution  

     (covering) 

3,060,993 

     TotalTotalTotalTotal    3,940,1983,940,1983,940,1983,940,198    

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Sales revenue by Sales revenue by Sales revenue by Sales revenue by operating operating operating operating activitiesactivitiesactivitiesactivities    
 

Activity EMTAK code Sales revenue 

(EUR) 

Sales revenue % Main activity 

Storage services of liquids and gasesStorage services of liquids and gasesStorage services of liquids and gasesStorage services of liquids and gases    52102521025210252102    5,369,6025,369,6025,369,6025,369,602    47.28%47.28%47.28%47.28%    YesYesYesYes    

Wholesale of motor fuelWholesale of motor fuelWholesale of motor fuelWholesale of motor fuel    46712467124671246712    5,986,0415,986,0415,986,0415,986,041    52.71%52.71%52.71%52.71%    NoNoNoNo    

Intermediation of various goods Intermediation of various goods Intermediation of various goods Intermediation of various goods     46191461914619146191    313313313313      NoNoNoNo    
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EEEE----mailmailmailmail    info@ospa.eeinfo@ospa.eeinfo@ospa.eeinfo@ospa.ee    

HomepageHomepageHomepageHomepage    www.ospa.eewww.ospa.eewww.ospa.eewww.ospa.ee    
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